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Statement of Connecticut Innovations Regarding Rajsed Bill 883 An Act
Establishing Tax Credits for Angel Investors

Early stage Companies in Connecticut have higher barriers in obtaining capital, labor
and professiona| services than Companies in communities that are more receptive to
enirepreneurial ventures. This bill will help to address the availability of capital to

will provide angels with a smal| incentive to invest here in Connecticut
rather than New York or Boston. It will also signal to entrepreneurs that Connecticut is
serious abouyt attracting them and Keeping them here,

Why is Raised Bill 883 important?

= This bill will stimulate angel investing in Connecticut. Connecticut currently has
only 2 ange! investor group as compared to over 30 in Boston and 12 in New

o The involvement of angels will bring needed eXxpertise to companies. The
activation of retired executives’ contacts, ideas and wisdom are crucial to
the successful development of early-stage companies.

* FEarly capital is difficult to obtain but is the driver of a vibrant economy. A well
developed pool of early-stage capital attracts entrepreneurs. A pipeline of welf
funded early stage companies attracts later stage funds. This is a continuum that
Connecticut has to build because it has not developed of it own accord. It exists
in Boston, Silicon Valley and New York.

o Today's tough economic conditions make the role of early-stage investors
even more important. It js harder and harder fora start-up venture to
attract the investments needed to launch 3 company. Angel investors fil|
this crucial void and anything the state can do to incent them to invest
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places where early stage companies

are able to find capital the vitality of the local economy is undisputed. This includes



